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Republic publishes figures

Kyrgyz
under EITI

On 29 October, the Government of the Kyrgyz Republic released
its first official EITI report, making the Kyrgyz Republic the first
country to publish information in the general form recommended
under the EITI. The report focuses on the country's
important gold mining sector, and contains itemised aggregate
information on the main financial benefit streams that the
Government received from the gold mining sector in the first half
of 2004 (a total of US$17 million). The second focus is the
proceeds from the restructuring of the Kumtor project — the
largest mining operation in the country that was included in an
international stock market listing in June 2004 (a total of about
US$86 million).

On November 23 2004 the Government convened the EITI
Advisory Council, which includes representatives of government,
industry and civil society, to discuss EITI progress to date and
the next steps. The Council agreed on the need to further refine
the EITI reporting process, and to strengthen the capacity of
government, civil society, and companies to enable them to
participate effectively in EITI implementation. The official report
in Russian can be downloaded from the Ministry of Finance's
website: [http://www.minfin.kg/publications/IPPDDO.htm]
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EITI agreement signed in

Azerbaijan

A memorandum of understanding was signed in
Baku on 24 November between the Government
of Azerbaijan, foreign and local oil companies, and
a coalition of non-governmental organisations.
The memorandum sets out the framework for EITI
in Azerbaijan, and how the different parties will
work together to achieve it. The memorandum
commits all parties to appoint an auditor to collate
the first EITI report over the next few months, and
following that first report, on a six-monthly basis
thereafter. Samir Sharifov, Chairman of the State
Commission on EITI said “Azerbaijan has taken
the first step in the direction of ensuring
transparency of extractive industry revenues, and
being a pilot country, may in future share its

experience with other countries.”

Representatives of BP, SOCAR (State Oil
Company of Azerbaijan), the NGO coalition, the
IMF, World Bank, EBRD, and the UK Ambassador
also spoke. A full report of the event, as well as
copies of the memorandum of understanding and
speeches, can be found on the EITI website

[http://www.eitransparency.org/implementation.htm ].

Further information can also be found on the State
Oil Fund website

http://www.oilfund.az/inside.php?nID=67 and the

website of the NGO coalition
[http://www.eiti-az.org/eng-index.php].

Franc Zone endorses EITI

On 23" September, a meeting was held by
the Ministers of Finance for the Franc
Zone. Established in 1964, the Franc Zone
is a monetary union among African
countries whose currencies are linked to
the French franc. The ministers welcomed
the commitment of Congo and Gabon to
EITI and their efforts in the field of
transparency, supported by the
international community and IMF. They
congratulated Congo on publishing its oil
data on the internet. The ministers
considered establishing an EIT| secretariat
in the Franc zone coordinating both
UEMOA (West Africa Economic and
Monetary Union) and CEMAC (Economic
and Monetary Community for Central
Africa) zones. The secretariat could ensure
the implementation and coordination of the

initiative for countries in the Franc zone.

In addition, the ministers noted that EITI is
not exclusive to oil, but applies to all
extractive industries. Therefore, it will
potentially impact on most if not all Franc
zone countries. They also embraced the
principle of the initiative and the knock - on
effect it would have on governance and
investment climate, which over time will
encourage  private  investment and

international trade.
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Corruption Perceptions Index
(CPI) 2004 launched

The “Corruption Perceptions Index” (CPI)
http://www.transparency.org/cpi/2004/dnld/media_pack
en.pdf, published annually by Transparency

International, does not measure corruption directly,
neither does it record the views of TI's members or
staff. It reports the surveyed opinions of a broad
spectrum of well-informed people in business, public
service and other areas of professional life about the
degree to which bribery is a common component of
business life. It covers more than 130 countries. This
is the “demand side” of bribery. lts converse, the supply
side, is studied in the “Bribe Payers Index” (BPI), which
every two years surveys the countries and industries
from which bribes are most commonly paid in

international business transactions.

The recently published CPI-2004 highlights the
challenge of corruption in countries rich in natural
resources. Each issue of the BPI so far has also shown
oil, gas and mining plus the often closely associated
construction and engineering industry as two of the
three sectors in which bribery is seen to be most
widespread. Companies and governments often
complain at these findings, but the important point is
that all concerned need to work hard together to clean
up the image and the reality of both industrial and public
administration in resource rich economies. EITI is an
important component in this process of building
transparency and trust.

Contact: info@transparency.org-uk

Talisman’s approach to fiscal

transparency

One of the most difficult challenges facing
global companies in the extractive sector is
stakeholder concern about how the tax
revenues and royalties they generate are
Talisman

used by host governments.

http://www.talisman-energy.com/_ believes that

corporations have a role to play. Fiscal
transparency, in particular contributions a
company makes to host governments,
provides the public with the information to
ask, “where is the money going”? Talisman
believes that transparency is a significant
risk mitigation tool. Talisman’s reporting on
fiscal transparency has steadily evolved
since  2001. The  first
Responsibility (CR)

Sudan. Talisman continues to provide a

Corporate

report focused on

breakdown of all fiscal contributions made to

host governments wherever we operate.

To do this, Talisman relies on figures
generated and published in their audited
financial statements. A second challenge is
to communicate accounting concepts to a
broader non-financial reader. Talisman’s CR
report presents figures in an accessible and
readable format. In addition to the disclosure
of royalties and taxes payable by the
company or its subsidiaries in each country;
we also disclose any material payments
made (greater than $1million Canadian),
including signature bonuses and other

contractual obligations. »
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Continued. (Talisman’s approach to | International EITI conference
fiscal Transparency)
Talisman continue to monitor progress by The UK Government will host a follow up to last
working  with  industry, NGOs and year's Lancaster House conference in London next
government. In particular we are currently year. The conference will be held on the 17th of
monitoring  the  Reporting  Guidelines March, and will be attended by supporting countries,
developed under the auspices of the donors, companies, civil society organisations,
Extractive Industries Transparency Initiative. investors, and the international financial institutions.
These guidelines could be the future basis The conference will - based on the experience of
for how company payments and government the lead EITI countries - seek to build on the

revenues should be published. principles agreed at Lancaster House. More details

Contact: rmanhas@ta"sman_enerqv_com will be available on the EITI website

(www.eitransparency.orq) in the New Year.

Republic of Congo to implement EITI

The Government of Congo announced its intention to implement EITI on 10 June 2004 and a
declaration from the government, co-signed by 3 ministers, was published in November 2004. Their
commitment to EITI comes at a time when the government has begun to make considerable efforts
to promote transparency and good governance in its economic management, and particularly in the

management of the petroleum sector.

In 2003, the Republic of Congo selected an independent audit body for the quarterly certification of
state petroleum revenues. The government regularly publishes the results of this certification
process, as well as the audit reports of the Congo national petroleum society and other petroleum

figures at http://www.mefb-cg.org/

The government has informed all the petroleum companies (including SNPC, the national oil
company) of its willingness to implement EITI, asking for their support to ensure a good execution of

its principles, and has received favourable responses from all.

The Republic of Congo will launch an awareness-raising campaign in the near future among
companies and civil society, who will be involved in implementing EITI. During this campaign, the
content of the reporting templates, adapted to the specifics of the Congolese petroleum industry, as
well as those of the guidelines on the disclosure of figures in Congo will be debated and adopted.
Finally, a work plan will be developed to put in place all the structures necessary for the effective

implementation of EITI. Further information at: http://www.congo-site.net/v4x/MEFB/home.php
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IMF welcomes EITI

Over recent years, the International Monetary Fund has been increasingly involved in policy dialogue
with resource-rich developing countries to improve the governance of those resources. The IMF is
preparing a Guide on Resource Revenue Transparency. This is intended to be a practical tool,
applying the general principles of the IMF’s Fiscal Transparency Code and the Manual on Fiscal

Transparency to resource-rich countries. A draft will soon be available for public comments.

On two recent occasions, the Managing Director of the IMF has highlighted the role that EITI can play
in improving governance. In the Economist’s The World in 2005, Rodrigo de Rato, Managing Director
of the IMF, noted that such countries “need to become more transparent with the money they earn,

among other things by participating in the Extractive Industries Transparency Initiative”.

In his address to the Governors at the recent IMF / World Bank Annual Meetings

(http://www.imf.org/external/np/speeches/2004/100304.htm), Mr de Rato commended the

governments that had shown a commitment to resource transparency by adhering to the EITI.

EITI in Latin America and Caribbean

In October of this year, DFID and the World Bank were invited by the government of Peru to provide
advice on the principles of EITI and how it can be implemented. There was a good initial response to the
Initiative among stakeholders; who also noted Peru’s solid institutions and good practices on
transparency in the extractive industries. The UK government and World Bank will meet with the
government’s new Minister of Mines and Energy in December to discuss the government’s plans for
EITI.

Meanwhile in Trinidad and Tobago, the government is eager to continue to explore implementation of
EITI in the oil and Liquefied Natural Gas (LNG) sector. A launch conference will be held in January
2005, at which government, civil society and industry will be invited to discuss the issues key to

implementation. This will involve issues concerning revenue streams, aggregation, and work-plans.
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Nigeria: National Stakeholder Working Group appoints

EITI adviser

A press release was issued in November 2004 by the National Stakeholders Working Group
(NSWG) detailing the next step for Nigeria in the field of transparency. The National
Stakeholders Working Group (NSWG) of the Federal Government of Nigeria announced the
appointment of Goldwyn International Strategies (GIS), as advisor to assist the NSWG in
implementing Nigeria’s EITI programme. Senior Special Assistant to the President, and EITI-

Nigeria Director Obi Ezekwisili stated:

“President Obasanjo has directed us to lead a historic effort to promote transparency in
Nigeria’s oil and gas industry through the creation of a NSWG, composed of government,
private sector and NGO representatives... Today, with the appointment of Goldwyn
International Strategies, LLC as the NSWG’s Advisor, we begin the implementation of the

world class system of transparency in our energy industry.”

GIS, will assist in selecting an auditor, develop a strategy to communicate information to the
Nigerian public; and devise an information technology system to allow the Nigerian government
and people to track payments of the oil and gas sector. GIS will also assist in developing a legal
framework to guarantee that transparency will be legislatively mandated. In addition, GIS will

help to ensure best practices in procurement are met.

Newsletter information

The Extractive Industries Transparency Initiative (EITI) is a global multi-stakeholder initiative that
brings together developing country governments, donors, companies, investors, civil society
organisations, and the international financial institutions to increase transparency in the extractives
sector in developing countries. To subscribe or to unsubscribe to this newsletter, or send
comments or potential contributions, please email us at eiti@dfid.gov.uk. For more information on

the initiative go to http://www.eitransparency.org/
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